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Refer Reialy to:

CERTIFIED MAIL

Dear Applicant:

We have considered your application for tax-exempt status under section
501(c)(3) of the Intermnal Revenue Code.

The evidence presented disciosed that' you were 1ncorporated on —
B, in the State of B

The purposes for which the corporation was formed are as followsr
"to encourage and cultivate free intercourse, social activi
and good fellowshi the alumni of

to maintain and promote the loyalty of its alumni to
-, to assist and promote the interest of
generally "

Your membership consists of regular members who are alumni of -
and associate members who are spouses of alumni.

Your income is deriwed from membership dues and fund~ra151ng,' and your
disbursements are for fund-raising expenses, dance hall deposits, D.J., hall
Trental, prizes and piscellaneous expenses. i
Section 501(c)(3) of the Code provides, in part, for the exemption from
Federal income tax of orgamizations organized and operated exclusively for
charitable, religious, scientific or educational purposes, nmo part of the net
earnings of which irwres to the benefit of any private shareholder or
individual.
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In order to qualify wunder IRC 501(c)(3), an organization mist be beth
"organized" and "operated" exclusively for one or more jurposes specified in
that section. If the organization fails to meet eithur the organizational
test or the operational test, it is not exempt. (Regs. 1.501(c)(3)-1{a){1)).
The organizational test relates to the rules for governing an organization and
the purposes stated in its articles of organization. The cperationa? test
relates to the organization's activities. ‘

The organizational test can not be met unless the organizing documexnt comtains
purposes specifically stating that the organization is organized for 501(c)(3)
purposes and in addition contains the following language:

Notwithstanding any other provision of these articles, the corporation is
organized exclusively for one or more of the following purposes: religious,
charitable, scientific, testing for public safety, liteérary, or educational
purposes, or to foster national or international amateur sports competition,
or for the prevention of cruelty to childmen or animals, as specified in
section 501{c)(3) of the Internal Revenue Coie of 1954, and shall not carry on
ary activities not permitted to be carried on by a corporation exempt from

Federal income tax under section 501(c)(3) of the Internal Revenue Code of
1954,

~ No substantial part of the activities of the corporation shall be carrying on

propaganda, or otherwise attempting to influence legislation (except as
otherwise provided by Internal Revenue Code section 501(h)), and no part of
the activities of the corporation shall be participating in or intervening
(including the publication or distribution cf statements) in any campaign on
behalf of any candidate for public office.

No part of the net earnings of the corporation shall inure to the benefit of
any member, trustee, director, officer of the corporation, or amy private
individual (except that reasonable compensation may be paid for services
rendered to or for the corporation), and no member, trustee, officer of the
corporation or any private individual shail be entitled to share in the

distribution of any of the corporate essets upon dissolution of the-
corporation.

i
Upon the dissolution of this organization, assets shall be distributed for one
or more exempt purposes within the meaning of section 501(c)(3) of the
Internal Revenue Code or corresponding sectica of any future Federal tax code,
or shall be distributed to the Federal Government, or to a state or local
government, for a public purposes.

In Better Business Bureau v. U.S., 326 U.S. 279 (1945), the Supreme Court
stated that the presence of even a single, non-exempt purpose, if more than
insubstantial in nature, will defeat exempticn under Section 501(c)(3) of the
Code, regardless of the mamner or importance cf the truly exempt purposes.
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Section 1.501(c)(3)~1(d)(1)(ii) of the Regulations provides, in part, that an
organization is not organized or operated exclusively for one or more of the
purposes mentioned in section 501(c)(3) of the Code unless it serves a public
rather than a private interest. An organization may not be exempt if it is
operated for the benefit of private individuals.

The information submitted with your application Form 1023 indicates that your
primary purposes are to further social activities among memwbers of your alummni
-and that you are not organized for charitable purposes within the meaning of
501(c)(3) of the Internal Revenue Code.

If you wish to be consldered for exemption under 501(c)(7) as a social club it
will be necessary £or you to submit a completed Form 10Z4.

You are required to file a taxable return Form 1120 or 1041 with the District
Director of Internal Revenue Service. Please send the return to the Internal
Revenue Service, P.O, Box 1680, General Post Office, Brooklynm, NY 11202.

Contributions made to you are not deductible by the donors as charitable
contributions as defined in section 170(c) of the Code.

If you do not agree with this determination you may protest in accordance with
the enclosed instructions within 30 days.

Protests submitted which do not contain all the documentation stated in the
instructions will be returned for completions.

If we do not hear from you within that time this determination will be
considered final and the appropriate State Officials will be notified.

If you do not protest this proposed determination in a timely manner, it will
be considered by the Internal Revenue Service as a £zilure to exhaust
available administrative remedies. Section 7428(b)(2) of the Internal Revenue
Code provides in part that "A declaratory judgment or decree under this
section shall not be issued in any proceeding unless the Tax Court, the Clajms
Court, or the district court of the United States for the District of Columbia
determmes that the organization involved has exhausted administrative
remedies available to it within the Internal Revenue Service,!' -

of
District Director

Enclosure: Publication 892




